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The Effects of Risk Perception on Insuring against

Personal Accidents during Overseas Travel

R
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Takashi KUSUMI and Hironori KOBAYASHI

Abstract. This study explored the effects of risk perception on insuring against overscas travel

accidents. One hundred and twelve undergraduaites rated a questionnaire of risk perception of

overseas travel accidents{e.g., death, sickness, thelt) and the willingness to buy the insurance.

Significant differences between repeated and non-repeated or inexperienced overscas travellers

were found for risk perception and willingness 1o pay the insurance. Repeated overseas travel-

ers perceived low risks of travel accidents and were not willing to pay large insurance pre-

miums against them. Non-repeated or inexperienced overseas travellers perccived high risks

and were willing to pay large premiums against accidents. The factors of travelers’ insuring

themselves were the reduction of anxicty and monetary risk based on their high risk perception.

The main factor of their unwillingness to insure was the consideration of premium-paying as a

waste of money based on their low risk perception. The psychological foundations and rami-

fications of risk perception and insuring were discussed.
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